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The Right Honourable 
PIERRE BlLGtOD TRUDEAU seb. Cs. ,. MePs, 
Prime Minister of Canada, 
Parliament Buildings, 
Ottawa, Canada. 


Sir: 


I have the honour to transmit herewith my 
annual statement relating to the activities of the 
Economic Council of Canada for the fiscal year ended 
March 31, 1970, as required),by..Section,21L(1) of the 
Economic Council of Canada Act (12 Elizabeth 11, 
Chapter.) 


I have the honour to be, sir, 


Your obedient servant, 


ARTHUR: «J..cR.s GMITH 
Chairman 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Toronto 


https://archive.org/details/31/761115540593 


MEMBERSHIP OF 


THE ECONOMIC COUNCIL OF CANADA 


Arthur J. R. Smith -- Chairman 


Otto E. Thur* 


-- Vice-Chairman 


(Mrs.)Sylvia Ostry -- Director 


Other Members 


Paul Babey 


W. J. Bennett 


Fran¢gois E. Cleyn 


Robert M. Fowler 


Roger Gaudry 
(Appointed 
February 12, 1970) 


Arthur R. Gibbons 
(Resigned in 
December 1969) 


David L.. Kink 


Walter C. Koerner 


President, 
Unifarm, 
Edmonton, Alberta. 


President, 
Iron Ore Company of Canada, 
Montreal, Quebec. 


President, 
Cleyn and Tinker Ltd., 
Huntingdon, Quebec. 


President, 

Canadian Pulp and Paper 
Association, 

Montreal, Quebec. 


Rector, 
University of Montreal, 
Montreal, Quebec. 


Executive Secretary, 

The Canadian Railway 
Executives Association, 

Ottawa, Ontario. 


Executive Secretary, 

Canadian Federation of 
Agriculture, 

Ottawa, Ontario. 


Chairman, 
Rayonier Canada (B.C.) Ltd., 
Vancouver, British Columbia. 


* David L. McQueen resigned effective September l, 


1969). 


William Ladyman International Vice-President, 
International Brotherhood 
of Electrical Workers, 
Toronto, Ontario. 


Stanley A. Little National President, 
Canadian Union of Public 
Employees, 
Ottawa, Ontario. 


Donald MacDonald President, 
Canadian Labour Congress, 
Ottawa, Ontario. 


Ian M. MacKeigan Partner, MacKeigan, Cox, 
Downie & Mitchell, 
Barristers and Solicitors, 
Halifax, Nova, Scotia. 


Maxwell W. Mackenzie Bi OV I BOxAIZS, 
Como, Quebec. 
William Mahoney National Director for Canada, 
United Steelworkers of 
America, 


HOLOnto, Ontarra. 


Hugh A, Martin President, 
Western Construction and 
Engineering Research Ltd., 
Vancouver, British Columbia. 


W. C. Y. McGregor International Vice-President, 

(Appointed on Brotherhood of Railway, 

April 309%s-97'0) Airline and Steamship 
Clerks, 


Montreal, Quebec. 


J. Re Murray Managing Director, 
Hudson's Bay Company, 
Winnipeg, Manitoba. 


Marcel Pepin President, 
Confederation of National 
Trade Unions, 
Montreal, Quebec. 


Charles Perrault President and General Manager, 
Casavant Fréres Limitée, 
St. Hyacinthe, Quebec. 


Mrs. A.F.W. Plumptre 


Alfred Rouleau 
(Membership expired 
January 19, 1970) 


Gabriel S. Saab 


Lucien Saulnier 


Wal iamly osmath 


Graham Ford Towers 


William O. Twaits 


Francis G. Winspear 


President, 

The Vanier Institute of 
the Family, 

West Hill, Ontario. 


General Manager and Director, 


L'Assurance-Vie Desjardins, 


Lévis, Quebec. 


Agricultural Economist, 
40 Roxborough Avenue, 
Westmount, Montreal, Quebec. 


Chairman of the Executive 
Committee, 

City of Montreal, 

Montreal, Quebec. 


Chairman, 
Atlantic Development Council, 
Fredericton, New Brunswick. 


260 Park Road, 
Rockcliffe, Ontario. 


Chairman and Chief 
Executive Officer, 
Imperial Oil Limited, 

Toronto, Ontario. 


Senior Partner, 
Winspear, Hamilton, 
Anderson and Company, 
Winspear, Higgins, 
Stevenson and Doane, 
Edmonton, Alberta. 


Fred Belaire -- Secretary 
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Terms of Reference of the Economic Council 


The Economic Council of Canada was established 
by Act of Parliament (12 Elizabeth II, Chapter 11) -- 
assented to on August 2, 1963. 


The Council is an economic advisory body with 
broad terms of reference. The central feature of the 
Council's duties is "to advise and recommend ... how. 
Canada can achieve the highest possible levels of em- 
ployment and efficient production in order that the 
country may enjoy a high and consistent rate of eco- 
nomic growth and that all Canadians may share in rising 
living standards; to recommend what government policies 
..- will best help to realize the potentialities of 
growth of the economy; to consider means of strength- 
ening and improving Canada's international financial 


and trade position; ... to study how national economic 
policies can best foster the balanced economic develop- 
mentiwotveaddlyareas of Canadas (i. 


Since the outset of the Council's discussion 
of these economic and social goals, the Council has 
been very much aware not only of the difficulty of 
defining goals that have many complex aspects, but also 
of determining a consistent set of goals when there are 
many important and complicated interrelationships among 
them. The Council has also stressed repeatedly that 
its concern has been not with some predominant goal, 
but with simultaneous achievement of a whole set of 
interrelated goals. 


The Economic Council was established by 
Parliament as an institutional response to the need 
for strengthening the base of information and advice 
relevant to the achievement of challenging national 
economic and social goals. This is not an easy task, 
especially in a country such as Canada, with its wide 
regional differences, its highly decentralized system 
of private decision-making, and its constitutional 
system in which very important economic policy powers 
are divided between the federal and provincial govern- 
ments. But the Council has attempted to provide the 
kinds of information and analysis that would lead to 
a better understanding of our economic system and 
enable decision-makers in many parts of the economy 
to plan more effectively. 


From its inception, the Council has attempted 
to clarify, and to some extent to quantify, the basic 
economic and social goals embodied in its Act. Vir- 
tually all of the analyses and conclusions of the 
Council's Annual Reviews, as well as other aspects of 
its work, have emerged from the basic concern with 
five economic and social goals: full employment, a 
high and sustained rate of economic growth, reasonable 
price stability, a viable balance-of-payments position, 
and an equitable sharing of rising incomes. 


Outside of its responsibilities to study and 
advise on the problems and potential of the Canadian 
economy, Section 11 of the Economic Council Act sets 
out certain additional duties of the Council, designed 
to promote productivity gains in all sectors of_ the 
economy. 


In addition to the duties set cut in Sections 
9 and 11 of the Economic Council Act, Parliament made 
provision for the Council to undertake special studies 
at the request of the Government in areas that fall 
within the purview of its general terms of reference. 
The Council has had two such References. In its first 
Reference, the Government asked the Economic Council 
to launch an examination into prices, costs, incomes 
and productivity and their relationship to sustained 
economic growth. The Council reported to the Govern- 
ment and to the Canadian public on this Reference in 
its Thtrd Annual Review. A second Reference from the 
Government asked the Council -- 


"In the light of the Government's long-term 
economic objectives, to study and advise regarding: 


(a) the interests of the consumer particularly 
as they relate to the functions of the 
Department of the Registrar General [now 
the Department of Consumer and Corporate 
Affairs]; 


(b) combines, mergers, monopolies and restraint 
of trade; 


(c) patents, trade marks, copyrights and regis- 
tered industrial designs." 
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An interim report under Section (a) of this Reference 
was published in July 1967. A second report under 
Section (b), Interim Repert on Competition Policy, was 
released in the summer of 1969. A third and final 
report is presently in preparation for release around 
the end of the year. 


In establishing the Council as a separate 
Crown Corporation, with a widely diversified member- 
ship from the private sectors of the economy, and with 
the right to publish without prior concurrence of the 
Government, Parliament has conferred a large degree of 
independence on the Council. 


The Council does not have any operational 
responsibilities. It does not implement or administer 
any policies or programs. It does not have the au- 
thority to make research grants, although it may make 
contractual arrangements with persons other than its 
staff for the purpose of advising and assisting the 
Council in the performance of its duties. 


Membership of the Council 


The Council consists of up to twenty-eight 
members appointed by the Governor in Council. These 
include a chairman and two directors who serve full 
time in their professional capacity and up to twenty- 
five members who are selected from industry, labour, 
finance and commerce, agriculture and other primary 
industries, and the general public. The chairman and 
the directors (one of whom is elected as vice-chairman 
by the Council) are appointed for seven-year terms. 
The other members are appointed for three-year terms 
"after consultation with appropriate representative 
organizations" and are intended to reflect a very wide 
diversity of interests from the different private 
sectors of the economy and different regions of the 
country, but they sit on the Council as individuals 
and not as delegates of particular organizations or 
groups. The Council is therefore a mixed body rather 
than an expert professional body, although it is served 
in its deliberations by an expert staff. There are no 
government members appointed to the Council. Under 
the Act, the Chairman is the chief executive officer 
of the Council and has supervision over, and direction 
of, the work and staff of the Council. 


if 


Publications of the Council 


The. publications, policy Of the Meononic 
Council is based on two provisions of the Act, one that 
requires the Council to publish annually a review of 
the medium- and long-term prospects and problems of 
the Canadian economy, and a second that empowers the 
Council to publish, as it sees fit, such studies and 
reports prepared for its use. These provisions enable 
the Council to carry out a most vital function, namely, 
the dissemination of information to the public as a 
means of stimulating informed appraisal and discussion 
of economic problems and policies. 


The Council's publications (see the list of 
publications at the end of this Report) fall into three 
broad categories: 


(1) The Annual Reviews which summarize the 
results of many of the Council's studies 
and which present the Council's conclu- 
sions and recommendations (six of these 
Reviews have been issued to date); 


(2) Staff and Special Studies which provide 
more detailed statistical, technical, 
and analytical results of the various 
research projects; and 


(3) Conference papers and other reports. 


The following is a brief description of the 
first six Annual Reviews and of the CO ee Seventh 
Annual Review. 


The purpose of the Council's First Annual 
Review was to examine economic and social goals basic 
to the achievement of a sustainable and rising rate of 
growth in the Canadian economy over the medium term. 
The Council's five goals were enunciated, and to a 
certain extent quantified, in this Review, and after 
a study of the potential output of the economy was 
undertaken, a first approach was made to articulate 
policies which would be needed to achieve these goals 
by 1970.,.It was. decided/atnthat. timethat ansannual 
updating of the potential exercise should not be under- 
taken, and until the Fourth Annual Revtew, the work of 
the Council shifted into other area, 
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The Second Annual Review initiated work in the 
field of economic growth -- a field which has continued 
to absorb a great deal of the Council's attention and 
resources. The Second Review included a preliminary 
examination of the sources of economic growth, the 
relationship of education to economic growth, regional 
growth and disparities, and the moderation of business 
cycles as a basis for attaining more sustained and 
balanced economic growth. 


The Third Annual Revtew expanded on earlier 
themes of regional development and Canada's position 
in the world economy, and also contained the report 
of the Council in response to the Government's Special 
Reference to study price, cost, income and productivity 
relationships. 


The Fourth Annual Revtew, as noted above, 
undertook a new appraisal of the Canadian economy's 
medium-term potentials. This Review also reported on 
the Council's work concerning population and labour 
force projections, scale and specialization in manu- 
facturing, urban growth and problems, and certain 
aspects of developments in the primary industries. 


The Fifth Annual Revtew concentrated on des- 
cribing a framework of growth policies which would be 
of use to decision-makers both by discussing the 
structure of the Canadian economy and comparing growth 
patterns in Canada with those of other nations, and 
by examining such specific areas as science and tech- 
nology, agriculture, and the federal government's 
regional policies. A further major feature of this 
Review was the chapter on the problem of poverty. 


The Stxth Annual Review, released in September 
1969, undertook a new assessment of the medium-term 
future. This included a revised estimate of potential 
output to 1975,,as"*well as a more.detailed: and compre- 
hensive appraisal of a possible configuration of demand 
for 1975, consistent with potential output (and also 
internally consistent among the various major demand 
components). As a background to this analysis, there 
was a new statement of the basic economic and social 
goals that the Council believes to be appropriate over 
the medium-term future. 


tee 


The analysis for the Seventh Annual Revteu, 
to be released this September, is nearing completion 
and is directed at evolving our understanding of the 
scope and the nature of productivity growth within and 
between certain major sectors of the economy. It is 
a further step towards learning more about the growth 
process so that the Council can move towards assessing 
future growth potentials in more detail and advise more 
effectively about how to achieve sustained and balanced 
growth, 


Most of the analyses and conclusions of the 
Council's Annual Reviews (as well as other aspects of 
its work) have emerged from the basic concern with the 
above-mentioned five economic and social goals. By 
defining and clarifying these goals as medium-term 
objectives to be simultaneously attained, the Council 
has sought to portray the potential of the Canadian 
economy over a number of years ahead. An essential 
corollary of this task is the assessment of the per- 
formance and actual progress of the economy towards its 
potential. This has been the subject of a separate 
chapter in each of the Reviews. This year, the Council 
will issue a separate publication on the performance 
of the economy in addition to the Annual Review. A 
separate performance publication was considered to be 
appropriate as a means of carrying forward the neces- 
Sary analysis in a more timely and orderly way. 


Research and Staff Policies 


The Council meets four or five times a year 
to consider progress on work previously authorized, 
to authorize new work, to reach a consensus about its 
Annual Reviews, and to discuss various aspects of its 
activities and duties. Analytical papers prepared for 
the use of the Council are subjected to careful pro- 
fessional review, both within the Council staff and, 
occasionally, by outside experts. Special care is 
taken to assure the maximum degree of consistency and 
cohesion in the Council's overall research program. 
Papers based on such research are brought forward to 
Council where their policy implications are explored. 
When the Council is satisfied with the analysis under- 
taken for its Annual Reviews, it may then instruct its 
staff to prepare draft chapters for these Reviews. 
These draft chapters are then discussed at subsequent 
Council meetings in the context of the preparation of 
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the final versions of the Reviews, Additional research 
work is authorized in support of Council conferences 

as well as to assist the Council on special Government 
References. The Council attempts to achieve a consen- 
sus On policy advice and recommendations on the basis 
of an agreed-upon ‘consistent body of analysis, The 
terms of reference for such analysis are determined on 
the basis of discussions and decisions by the members 
Cpvihe Counce? 14 


The Council is assisted by a staff of approxi- 
mately 120 persons, including about 60 professional 
and administrative officers, drawn from a wide variety 
of former positions with the federal government depart- 
ments, other federal agencies, provincial governments, 
universities, business firms, labour unions, and inter- 
national institutions. The wide range of training, 
experience and knowledge of the staff reflects the 
wide terms of reference given to the Council, In spite 
of these wide terms of reference, there has been a 
deliberate attempt to keep the overall size of staff 
relatively small and to expand it relatively slowly in 
order to maintain strength and consistency in the work 
of the Council. 


No staff titles are employed at the Council. 
Senior members of the staff may be assigned specific 
responsibilities, as well as more general responsibi- 
lities for co-ordinating the development of information 
and analysis in certain broader areas of work. 


From time to time, the Council has conducted 
intramural courses and seminars to upgrade the knowl- 
edge of its professional staff. Such courses usually 
call upon visiting professors and experts in the 
related areas. For example, the Council has conducted 
courses on input-output analysis and computer tech- 
nolegy; In addition, the Council ‘has. invited out- 
standing authorities to discuss with the Council and 
its staff various subjects in which the Council has a 
particular interest. Among these, during the past 
year, have been Walter Heller, former Chairman of the 
US’ Council of Economic Advisers; "Professor Gunnar 
Myrdal of the Institute for International Economic 
Studies in Stockholm; Dr. Rudolf Meidner, head of 
Sweden's Institute for Labour Market - Research; 
Dr. Alice Rivlin, Senior Fellow, The Brookings Insti- 
tution; Dr. Paul McCracken, the Chairman of the 
Council of Economic Advisers in the United States. 


hs 


In addition to the in-house research conducted 
by Council )staff, the Councilors authori zedytvosengage 
the services of outside experts from universities and 
elsewhere to advise and assist in its work. Consider- 
able use has been made of this authorization over the 
past several years -- indeed, in one way or another, 
the Council has already benefited from past participa-~ 
tion by well over 100 university and other experts in 
certain aspects of its work. The Council has followed 
the practice of having competent outside experts act 
as readers for both staff studies as well as studies 
undertaken on its behalf by other outside experts. 


Relations with Outside Bodies and Groups 


In carrying out its research and policy ad- 
visory functions, the Council maintains very close 
working relationships with various federal departments 
and agencies. It has worked particularly closely with 
the Dominion Bureau of Statistics which provides the 
great bulk of the statistical information required for 
the Council's analytical work. 


The Council has also maintained contacts with 
provincial economic advisory bodies, and with officials 
in provincial governments. Such contacts represent an 
explicit response to the duty, set out in the Economic 
Council Act, "to seek full and regular consultation 
with appropriate agencies of the governments of the 
several provinces". 


Since the Council is attempting to define a 
policy planning framework which has relevance not only 
for the public sector but for the private sector as 
well, it has developed extensive contacts with industry 
and other private groups. In part, such contacts help 
to provide useful information for some aspects of the 
Council's work -- for example, as a basis for the 
Council's medium-term investment surveys and for its 
study of manpower planning in industry. In part, such 
contacts also provide a basis for testing the relevance 
of the Council's work to private decision-makers. Other 
contacts with industry have resulted from the pursuit 
of the Council's responsibilities for improved labour- 
management relations in areas that impinge upon the 
realization of the economy's economic potentials. 
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The Council, for example, has held three national 
labour-management conferences which have dealt with a 
variety of subjects on which research has been under- 
taken in anticipation of the conferences. The most 
recent of these was held in June 1969 to discuss The 
Report of the Task Force on Labour Relations. 


The Council, through its outside contracts for 
research studies and use of academic readers, has ex- 
tensive contacts with the academic world. From time . 
to time, it also has meetings with academic groups in 
different parts of the country. Indeed, a wide variety 
of contacts with the universities has served many use- 
ful purposess-- iancluding»theseliciting.of interest in, 
and assessment of, the Council's work and the facilita- 
ting of recruitment of new staff. Also, the Council's 
documents have come to be increasingly used for teach- 
ing purposes in various universities. Since the Council 
does not have any grant-making capacity, it does not 
play any supporting role in economic and social re- 
search in Canadian universities per se. 


These are only illustrative of a wide variety 
of contacts with many different groups across the na- 
tion. In fact, the relevance of the Council's work 
is constantly under review at numerous meetings with 
management, labour, farm, academic and other groups 
throughout the country. 


Financial Administration 


The Council is a Crown Corporation and oper- 
ates under Schedule B of the Financial Administration 
Act. All amounts required for salaries and other ex- 
penses are paid out of monies appropriated by Parlia- 
ment for that purpose. The Council spent approximately 
$170,000 between August 2, 1963 and March 31, 1964, in 
the process of organizing its staff and operations. A 
statement of expense for each of the next five fiscal 
years is set out in the following Table. 


The Report of the Auditor General of Canada 
on the accounts and the financial statement of the 
Council for the year ended March 31, 1970, is appended. 


The Head Office of the Council is located at 


333 River Road, Vanier (Ottawa). The mailing address 
18... O.\-BORASZiy ctabiony Bb 1Ottawa,. Canada. 
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Short title. 


Definitions. 


“Council.” 


‘Minister.’ 


Establish- 
ment and 


constitution. 


Appoint- 
ment of 
chairman 


12 ELIZABETH II. 


CHAP. 11 


An Act to provide for the establishment 
of an Economic Council of Canada. 


[Assented to 2nd August, 1963.] 


Her Majesty, by and with the advice and consent of the Senate 
and House of Commons of Canada, enacts as follows:— 


SHORT TITLE. 


1. This Act may be cited as the Economic Council of Can- 
ada Act. 


INTERPRETATION. 


2. In this Act, 


(a) “Council” means the Economic Council of Canada 
established by section 3; and 

(b) “Minister” means such member of the Queen’s Privy 
Council for Canada as may be designated by the 
Governor in Council to act as the Minister for the 
purposes of this Act. 


COUNCIL ESTABLISHED. 


3. There is hereby established a corporation to be known as 
the Economic Council of Canada, consisting of a chairman, two 
directors and not more than twenty-five other members, to be 
appointed by the Governor in Council as provided in section 4. 


4. (1) The chairman of the Council and each of the directors 
shall be appointed to hold office for a term not exceeding seven 


and directors. Years. 


Appoint- 
ment 

of other 
members. 


Eligibility 
for 
reappoint- 
ment. 


(2) Each of the other members of the Council shall be 
appointed after consultation with appropriate representative organ- 
izations to hold office for a term of three years, except that of 
those first appointed not less than one-third shall be appointed 
for a term of two years and not less than one-third shall be 
appointed for a term of four years. 


(3) A retiring chairman, director or other member of the 
Council is eligible for reappointment to the Council in the same 
or another capacity. 
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CHAIRMAN, DIRECTORS AND MEMBERS. 


5. (1) The chairman of the Council and each of the directors te say of 
shall be paid such salaries and expenses as are fixed by thes 
Governor in Council and shall devote the whole of their time to directors. 


the performance of their duties under this Act. 


(2) The other members of the Council shall serve with- hb hae, 
° ° . ° 1 
out remuneration but are entitled to be paid reasonable travelling pyieiael: 
and living expenses while absent from their ordinary place of 


residence in the course of their duties under this Act. 


(3) Notwithstanding subsection (2), a member of the peated 
Council other than the chairman or a director may, for any period additional 
during which he performs, with the approval of the Council, any duties. 
duties on behalf of the Council in addition to his ordinary duties 
as a member thereof, be paid such remuneration therefor as may 


be authorized by the Governor in Council. 


6. A majority of members constitutes a quorum of the Quorum. 
Council. 


7. A vacancy in the membership of the Council does not Vacancy. 
impair the right of the remainder to act. 


8. (1) The Council may, with the approval of the Governor Vice 
in Council, designate one of the directors to be vice-chairman © 
of the Council. 


(2) In the event of the absence or incapacity of the coe 
chairman or if the office of chairman is vacant, the vice-chairman chairman. 
has and may exercise and perform all the duties and functions 


of the chairman. 


an. 


DUTIES. 


9. It shall be the duty of the Council to advise and recom- ae 
mend to the Minister how Canada can achieve the highest pas 
possible levels of employment and efficient production in order 
that the country may enjoy a high and consistent rate of 
economic growth and that all Canadians may share in rising living 
standards; and in particular it shall be the duty of the Council: 

(a) regularly to assess, on a systematic and comprehen- 
sive basis, the medium term and long term prospects 
of the economy, and to compare such prospects with 
the potentialities of growth of the economy; 

(6) to recommend what government policies, in the opin- 
ion of the Council, will best help to realize the 
potentialities of growth of the economy; 

(c) to consider means of strengthening and improving 
Canada’s international financial and trade position; 

(d) to study means of increasing Canadian participation 
in the ownership, control and management of indus- 
tries in Canada; 
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Initiation of 
studies, etc. 


Additional 
duties. 


(e) to study how economic growth, technological change 
and automation, and international economic changes 
may affect employment and income in Canada as a 
whole, in particular areas of Canada and in particular 
sectors of the economy; 

(f) to study and discuss with representatives of the indus- 
tries concerned and with representatives of labour, 
farmers and other primary producers, and other 
occupational groups and organizations, what specific 
plans for production and investment in major indus- 
tries in Canada will best contribute to a high and 
consistent rate of economic growth; 

(g) to study how national economic policies can best 
foster the balanced economic development of all 
areas of Canada; 

(h) to explore and evaluate particular projects of major 
significance for the expansion of industrial and other 
economic activities in Canada, whether or not such 
projects may involve direct governmental participa- 
tion, and to make recommendations concerning those 
projects that in the opinion of the Council will con- 
tribute to the growth of the Canadian economy; 

(1) to encourage maximum consultation and cooperation 
between labour and management in the fulfilment of 
the objectives of this Act; 

(j) to seek full and regular consultation with appropriate 
agencies of the governments of the several provinces; 
and 

(k) to conduct, if directed to do so by the Minister, re- 
views of medium term or long term programs of the 
Government of Canada that are designed to aid or 
assist industry, labour or agriculture. 


10. The Council shall on its own initiative, or if directed to do 
so by the Minister, conduct such studies, inquiries and other 
undertakings as may be necessary with respect to any matter 
coming within paragraphs (a) to (k) of section 9 or with respect 
to any other matter or thing for or relating to the carrying out 
of its duties under that section, and shall report to, advise or make 
recommendations to the Minister with respect thereto, as the 
circumstances require. 


ADDITIONAL DUTIES OF COUNCIL. 


11. (1) In addition to its other duties under this Act the 
Council shall, for the purpose of promoting and expediting ad- 
vances in efficiency of production in all sectors of the economy, 

(a) foster and promote 
(i) the development of improved production and 
distribution methods, 
(ii) the development of improved management 
techniques, 


a 


(iii) the maintenance of good human relations in 
industry, 

(iv) the use of training programs at all levels of 
industry, and the use of retraining programs to 
meet changing manpower requirements, 

(v) the extension of industrial research programs in 
plants and industries as a means of achieving 
greater efficiency of production, and 

(vi) the dissemination of technical information; and 


(b) organize, assist and enlist the aid of committees, 
teams and other groups in the implementation of 
programs designed to give effect to any of the ob- 
jectives set forth in paragraph (a). 


(2) Any specific programs initiated by the Council in Idem. 
relation to any of the objectives set forth in paragraph (a) of 
subsection (1) shall, if carried out by the Council, be so carried 
out only until such programs can effectively be continued by other 
government departments or agencies. 


ORGANIZATION. 


12. The head office of the Council shall be in the City of Head office 
Ottawa, but the Council may meet at such other places at such ae 
times as it deems necessary. 


13. The chairman is the chief executive officer of the Council Direction of 
and has supervision over and direction of the work and staff of the ies ry 
Council. 


14. (i) The Council may, subject to the approval of the By-laws. 
Governor in Council, make by-laws for the regulation of its 
proceedings and generally for the conduct of its activities, includ- 
ing the establishment of ad hoc, standing and other committees 
of the Council. 


(2) Any by-law made pursuant to subsection (1) es- Advisory 
tablishing an advisory committee of the Council may provide for committees. 
the membership thereon of persons other than members of the 
Council, in addition to members of the Council. 


15. (1) The Council may Appointment 


(a) appoint such officers and employees as are necessary eal 


for the proper conduct of the work of the Council; 
and 

(b) prescribe the duties of such officers and employees 
and, subject to the approval of the Treasury Board. 
prescribe the conditions of their employment. 


(2) The officers and employees of the Council appointed Salaries and 
as provided in subsection (1) shall be paid such salaries and ™Pens*s pe 
expenses as are fixed by the Council with the approval of the 
Treasury Board. 
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Technical 
and special 
advisers. 


Council 
agent of 
Her Majesty. 


Contracts. 


Property. 


Proceedings. 


Application 
of Public 
Service 
Superannua- 
tion Act. 


Appropria- 
tions. 


Audit. 


Annual 
report to 
be made. 


16. The Council may engage on a temporary basis or for any 
period of not more than two years the services of persons having 
technical or specialized knowledge of any matter relating to the 
work of the Council, to advise and assist the Council in the 
performance of its duties under this Act, and with the approval 
of the Treasury Board may fix and pay the remuneration of such 
persons. 


17. (1) The Council is for all purposes of this Act an agent 
of Her Majesty and its powers under this Act may be exercised, 
only as an agent of Her Majesty. 

(2) The Council may on behalf of Her Majesty enter into 
contracts in the name of Her Majesty or in its own name. 

(3) Any property acquired by the Council is the property 
of Her Majesty and title thereto may be vested in the name of 
Her Majesty or in the name of the Council. 

(4) Actions, suits or other legal proceedings in respect 
of any right or obligation acquired or incurred by the Council 
on behalf of Her Majesty, whether in its name or in the name 
of Her Majesty, may be brought or taken by or against the Council 
in the name of the Council in any court that would have jurisdic- 
tion if the Council were not an agent of Her Majesty. 


18. The Public Service Superannuation Act does not apply to 
the members of the Council other than the chairman and the 
directors, unless in the case of any such member the Governor in 
Council otherwise directs. 


FINANCIAL. 


19. All amounts required for the payment of salaries and other 
expenses under this Act including expenses of administration shall 
be paid out of moneys appropriated by Parliament for the purpose. 


AUDIT. 


20. The accounts and financial transactions of the Council 
shall be audited annually by the Auditor General, and a report 
of the audit shall be made to the Council and to the Minister. 


REPORTS AND PUBLICATIONS. 


21. (1) The chairman of the Council shall, within three 
months after the termination of each fiscal year, transmit to the 
Minister a statement relating to the activities of the Council for 
that fiscal year, including the financial statements of the Council 
and the Auditor General’s report thereon, and the Minister shall 
cause such statement to be laid before Parliament within fifteen 
days after the receipt thereof or, if Parliament is not then sitting, 
on any of the first fifteen days next thereafter that Parliament is 
sitting. 
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(2) The Council shall, annually, prepare and cause to be Review to be 
published a review of medium and long term economic prospects PY>'she?: 
and problems. 

(3) The Council may cause to be published such studies Other | 
and reports prepared for the use of the Council as it sees fit,  P’™cations- 


REPEAL. 


22. (1) The National Productivity Council Act is repealed. Repeal. 

(2) Notwithstanding subsection (1), any act or thing YS aad 
required to be done by the National Productivity Council for the 
purpose of enabling the said Council to give effect to subsection 
(3) may be done in all respects as though the National Produc- 
tivity Council Act had continued in force. 

(3) Forthwith after the coming into force of this Act, any 
amount standing to the credit of the National Productivity Council ‘ 
after the payment by it of any debts or other obligations thereof 
shall be paid by the said Council to the Receiver General of 
Canada to be held and applied towards the payment of the 
expenses referred to in section 19 as though that amount had been 
appropriated by Parliament for such purpose. 
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BY-LAWS OF THE ECONOMIC COUNCIL OF CANADA 


By-Law No. 1 


A by-law relating generally to the conduct of the activities of the 
Economic Council of Canada. 


Meetings of the Council 


1. The Council shall meet from time to time as determined by the Council 
but not less often than four times in each calendar year and on any other 
occasion when a meeting is called by the Chairman. 


Executive Committee 


2. There shall be an Executive Committee of the Council consisting of the 
Chairman, the two Directors and four members, who shall be elected to the 
Executive Committee as provided in clause 3. The Committee shall meet 
at the call of the Chairman. 


3. The four elected members of the Executive Committee shall be elected 
by the Council from among the members of the Council and each member 
shall hold office until his successor has been elected or until his retirement 
from the Council, whichever shall first occur. An elected member of the 
Committee is eligible to be re-elected. 


4, (a) An election of members for the four elective positions on the 
Executive Committee shall be held at the first meeting of the 
Council in each calendar year. 
(b) Where an elective position is vacant, an election to that position 
may be held at any other meeting of the Council. 


5. The Executive Committee shall be responsible for the administrative 
functions of the Council and perform such other duties as the Council may 
direct. 


6. A quorum for any meeting of the Executive Committee of the Council 
is four of the membership thereof, one of whom shall be the Chairman. 


7. The Executive Committee shall keep records of its activities and shall 
report thereon to the Council at the next ensuing meeting. 


8. A vacancy in the membership of the Executive Committee does not 
impair the right of the remainder to act. 


Committees 


9. (a) Standing or ad hoc committees may be appointed by the Council 
for the conduct of any specific activities. 
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(b) Notwithstanding the provisions of subsection (a), the term of 
office of any person appointed to an ad hoc committee shall 
terminate not later than on the completion of the project for 
which the Committee was formed. 


10. The Council may authorize the Chairman to establish advisory com- 
mittees which may include persons other than members of the Council. 


11. Members of ad hoc, standing or advisory committees, may be paid such 
remuneration and expenses as are approved by the Council and authorized 
by the Governor in Council. 


Technical and Special Advisers 


12. The Executive Committee may authorize the Chairman to engage, on a 
temporary basis, or for any period of not more than two years, the services 
of persons, private organizations and institutions having technical or special- 
ized knowledge of any matter relating to the work of the Council and may 
enter into contracts with such persons, organizations and institutions to 
advise and assist the Council in the performance of its duties under this Act, 
and with the approval of the Treasury Board may fix and pay the remunera- 
tion and expenses of such persons, organizations and institutions. 


Hiring of Full-time Officers and Employees 


13. (a) The Executive Committee shall authorize, subject to the approval 
of Treasury Board, an establishment for the Council indicating 
positions for officers and employees, classification and salary 
ranges and any revision thereof, and conditions of employment. 


(b) The Chairman shall select and appoint officers and employees to 
fill vacancies on the establishment and shall prescribe their duties. 


By-LAw No. 2 


A by-law respecting execution of documents and expenses of the Council. 


Execution of Documents 


I. (a) Deeds, transfers, contracts and other instruments in writing made 
on behalf of the Council shall be signed by any two of the 
following: 

the Chairman, Directors or the 
Chief of Administration. 


(b) Notwithstanding the provisions of subsection (a), any document or 
other instrument requiring an expenditure not exceeding $100 may 
be executed on behalf of the Council by the Chief of AdminiStra- 
tion or other officer designated by the Chairman. 


(c) The fiscal year of the Council shall end on the 31st day of March 
in each year. 


Effective 15 January 1964 
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OTTAWA, August 24, 1970 


162: Economic Council of Canada 
The Right Honourable the Prime Minister 
Ottawa 


I have examined the accounts and financial 
transactions of the Economic Council of Canada for the 
“year ended March 31, 1970, pursuant to the provisions 
of Section 20 of the Economic Council of Canada Act. 


My examination included a general review of 
the accounting procedures and such tests of the ac- 
counting records and other supporting evidence as I 
considered necessary in the circumstances. 


In my opinion, the accompanying Statement 
of Expense presents fairly the financial transactions 
of the Economic Council of Canada for the year ended 
Marci 31, 1970,..in. accordance with generally accepted 
accounting principles applied on a basis consistent 
with that of the preceding year. 


A. M. HENDERSON 
Auditor General of Canada 
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FCONOMIC COUNCIL OF CANADA 


STATEMFNT OF EXPENSE 
for the year ended March 31, 1970 


(with comparative figures for the year ended March 31, 1969) 


1970 1969 
Administration: 
Salapiles..% cvs Sa news ee Geta Rik eee ear acece whist e menere $1,250,809 $1,066,570 
Employee Peneti ts. 5 ose «os sive © Soe Vere « wat Soa 212,400 L2o, 10 
Professional and special ServiceS......eeeseee 124,869 100,898 
ACCOMMOGAETUOM sauciecciehobancrecckshetstenelete feLacees sibs? pkt.sitetontes 98,075 90 4215 
Travel. Gnd LCEMNOVEL Ss 6 wee tes <6 kee Minos eas we eke We AU = 5o , 00k 
Office stationery and supplies.s. 5. ss5. esos 38,083 25,978 
Publication of reports and studies.......4.<. 31,481 254206 
Telephones and telegramS.......-cceescevsvees 19,769 IS ps 
Office furniture and equipment........ Sepetihats LZ aoe 13,622 
Rental of office machines....... A BrGE Dar iecieC A CEO 8,066 8,870 
Postal services and postage... ..vscesescsvances 4,405 6,934 
Repair of office furniture and equipment..... opens 505 
Accounting and cheque issue services......... 2,800 5,600 
Freight) ‘Express AnG “Cartage << 7 sues ew wicts aisles 1,441 942 
MiSCeE 1 ANC OWSis ie: Nietsus teen ote nehelone enema cietele eieielereherenetorere 37330 Sy oe \4 
1.357 -830 1,549,088 
Special studies and references: 
Salarnves:s Leia cle a eresevehon ete folel ceouel cy cheat ene tetensr Peper Onnaks 19,687 is? 7 (0)10).3! 
Professional and special services... .. rises oss 69,999 108,839 
Travel. ANG: FEMOVA piste ws ‘acaus eveseiscstele slayalas otevelsialetens ai 252 
89,686 162,094 
TOEEL. EXPENSES... a clenava Hivtn as ciate aia eusiate intel ees era abe tN aie oa $1,947,524 Sl fib yee 
Total expense provided for by: 
Privy (COUNCIL <VOEBIIZO. caitsts atareeienis siaberctr ate eats $1,630,324 $1,479,282 
Government departments which provided 
major services without charge....... tlals © ares S177, 200 231,900 
$1,947,524 $1, 711,182 
Certified correct: Approved: 
N. LAFRANCE ARTHUR J. R. SMITH 
Chief of Administration Chairman 


I have examined the above Statement of Expense and have reported 
thereon under data of August 24, 1970 to the Economic Council of Canada and 
the Right Honourable the Prime Minister. 


A. M. HENDERSON 
Auditor General of Canada 
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ETAT DES DEPENSES 


pour les années terminées le 31 mars, 1965-1969 


1965 1966 1967 1968 1969 
Frais d'administration: 
Traitements Ss 643,165 ¢ 819,754 See la nO dsr bot: Se I pOSS AOS 7 $ 15, 0667,57 0 
Avantages accessoires accordés aux employés 40,500 50,900 = 60,200 116,600 129,700 
Services professionnels et spéciaux 68,408 69,864 164,984 91,402 100,898 
Locaux 63,202 3773.00 80,300 85,000 90,000 
Voyages et déménagements 66,235 61,993 50,902 62,408 So ,o0 
Papeterie, fournitures et matériel de bureau Paey, Swab 36,702 41,463 46,745 NG) OSA 
Publication de rapports et d'études ANT pales} 27,099 24,582 BAF 437) 25,906 
Téléphone et télégraphe 10,898 16,060 1S) 3)7/ 14,639 US AUS 
Services de comptabilité et de chéques 3,800 ZOO 8,400 10,000 5,600 
Frais de poste et timbres 5,848 6,632 She Waly 37550 6,934 
Divers 2,449 14,947 e547, 5,260 6,032 
946 ,939 PGI 2o 1,479,063 SAF ase IS AOMOSS 
Etudes et mandats spéciaux: 
Traitements —— 42,947 74,710 WH) Abad 5370103 
Services professionnels et spéciaux -- 39,025 29,825 102,746 108,839 
Divers -- 2,840 4,587 -- 252 
== 84,812 OO ye2 2 DST 162,094 
Total des dépenses $ 946,939 € 1,254,063 $- 1,588,155 1 1025 305 ee ey RO Ew 
Sources des fonds: 
Conseil privé 8177920 1103), 4.09 Ip BUS) ee 1,487,595 YS) «ABZ 
Minist@ére des Finances 68,000 12,954 ISS) FOS -- 
Cofit estimatif des locaux, des avantages 
accessoires aux employés, des services 
de comptabilité et des services postaux 
fournis gratuitement par des ministéres 
de 1'Etat IES) AQP 137,572.00 M74 BOO. 214,800 231,900 
Moins le montant non utilisé C5i2i ss) 
$ 946 ,939 € 1,254,063 f 1,508 ).65 Sol p02 7395 Fai ye ee. 


Note: 
attesté par l'auditeur général, page 30. 


Les chiffres comparatifs pour l'année terminée le 31 mars 1970 sont donnés dans 1'état des dépenses 
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